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Re: MUR 5511 (Swift Boat Veterans for Truth) 

Dear Ms. Stevenson: 

I h s  letter responds to the Complamt filed a p s t  Swift Boat Veterans for Truth C'SBVT"). 
SBVT is a tax-exempt orgmzatlon under section 527 of the Internal Revenue Code. The 
orgawatlon 1s led by Rear Admrral Roy Hoffinann, USN (rettred), Commander of all Smft Boats 
m Vietnam dunng the penod of John I<erry's four-month tour m Swlft Boats bettveen-late 
November 1968 and md-March 1969. A hst-of the 254 members may be found on 
mrnv.smftvets.com. A large majonty of those who served with John Kerry m Smft Boats m 
Vietnam have joined the orgawatlon. The purpose of SBVT is to add to the pubhc debate 
essentlal mformatlon about John Kerry's post-Vietnam charges of waqcnmes and his own 
Vietnam record. SBVT is umquely positloned to do so smce it mcludes most of the locatable 
sadors and officers who served mth John Kerry m Vietnam. 

As the Complamants are aware, the Comrmssion has debated the flawed legal theones that form 
the basis of the allegatlons contamed m the Complaint. A few weeks ago, after rejecting these 
theones numerous tunes, the Comrmssion adopted new regdatlons that d regulate sectlon 527s 

reguhtlons would not become effectlve untd January 1,2005. The Comrmssion's actions last 
week make cleat. that the legal theories adyanced m theComplaint do not apply to 527s engagmg 
in issue advocacy actlmties this election cycle. Therefore, as a matter of law, the Comrmssion 
must h s r m s s  the Complamt. 

- that engage m issue advocacy actmtles. The CoIILtlllssion, however, speclfied that the new 

In adhtion, SBVT demes each allegatlon made m the C o m p h t .  It is not a pohtical comrmttee 
under the Federal Electlon Campa~gn Act and 'Federal Electlon Comrmssion regulatlons 
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(collectively “the FECA”). The television ads sponsored by SBVT, and its other 
communications, do not expressly advocate the election or defeat of any Federal candldate. 
Sipficantly, Complamants are unable to a te  any commmcatlon sponsored by SBVT that 
contams express advocacy nor do they allege that any of the commmcations sponsored by the 
o r p z a t i o n  contain express advocacy. 

Fmally, SBVT has comphed mth the source prohbitions and reportmg obhgauons apphcable to 
electioneewg commumcatlons. The o rpza t ion  has estabhshed two separate bank accounts - 
one for donations from rndmduals and another separate account for donations from 
corporations and other busmess entities. The productlon costs for each commmcatlon that may 
quahfy as an electloneenng commumcation have been pad for wlth permrssible funds from the 
account contammg donaQons from mdlviduals. As of the f&ng date of h s  response, the 
o r p z a t l o n  has not sponsored any communications that tngger the FEC Form 9 electioneewg 
commmcabon-reporting requrrements. Accordmgly, smce SBVT has not engaged m express 
advocacy actmities and has compbed with the source prohbitions and repomng obhgatlons 
apphcable to electioneewg commumcatlons, the Commmion must find no reason to beheve a 
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Wfiam J. McGdey 
Glenn M. Wdard 
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